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Assigns Aaa to GOULT bonds

New York, June 23, 2021 -- Moody's Investors Service has upgraded the City of Lakeville, MN's GOULT rating to Aaa from Aa1 and has
assigned a stable outlook. Moody's also upgraded the city's lease revenue rating to Aa2 from Aa3. Concurrently, Moody's has assigned
a Aaa rating to the city's $7.9 million General Obligation Bonds, Series 2021C. Following the sale, the city will have $127 million in
GOULT debt outstanding and about $7 million in lease revenue debt outstanding.
RATINGS RATIONALE
The upgrade to Aaa from Aa1 reflects the city's robust economic and financial performance that were exceptionally resilient throughout
the coronavirus pandemic coupled with continued solid management practices that are expected to support strong credit fundamentals
over the long-term. The Aaa rating also reflects the city's large and affluent tax base in the Twin Cities metro, strong reserves supported
by consistently solid financial performance and above average leverage with high fixed costs.
The city's lease revenue rating was upgraded to Aa2 because the city's GOULT rating was upgraded to Aaa and the lease revenue
rating is notched twice from the GOULT rating to incorporate the risk of annual non-appropriation and the less essential nature of the
leased assets (ice rink and liquor store).
RATING OUTLOOK
The stable outlook reflects the expectation that the city's robust economic and financial performance will continue supporting strong
credit fundamentals for several years.
FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS
Not applicable
FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS
Substantial tax base contraction or sustained weakening of resident incomes
Significant narrowing of operating reserves and liquidity
Further growth in leverage or fixed costs
LEGAL SECURITY
The city's GOULT bonds are supported by the city's full faith and credit pledge and the authority to levy a dedicated property tax
unlimited as to rate and amount. The bonds are additionally secured by statute.
The city's lease revenue debt is supported by its pledge to make annual lease payments, which are subject to annual appropriation, per
the lease-purchase agreements.
USE OF PROCEEDS
Proceeds will finance the city's 2021 street reconstruction projects and various water projects.
PROFILE
The City of Lakeville is located about 20 miles south of downtown Minneapolis and encompasses nearly 40 square miles in Dakota
County (Aaa stable). The city serves a rapidly growing population with about 64,000 residents. The city's primary functions include
general government administration, police and fire protection, street maintenance, engineering, planning and zoning, parks and
recreation, and community and economic development services. The city also operates two enterprise funds for four off-sale liquor
stores and a water, sanitary sewer, street light and environmental resources utility.
METHODOLOGY
The principal methodology used in the general obligation ratings was US Local Government General Obligation Debt published in
January 2021 and available at httQs://www.moodY.s.com/researchdocumentcontentR§ge.asQx?docid=PBM 1260094. The principal
methodology used in the lease ratings was Lease, Appropriation, Moral Obligation and Comparable Debt of US State and Local
Governments Methodology published in June 2021 and available at httQs://www.moodY.s.com/researchdocumentcontentR§ge.asQx?
docid=PBM 1274696. Alternatively, please see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

